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Consolidated Statement of Financial Position as at December 31,2013
December 31

ASSETS Note 2013 2012

JD JD

Deposits at banks 3  8,341,173 10,123,065

Financial assets at fair value through income statement 4  3,061,052 3,042,517

Financial assets at fair value through other comprehensive income 5  5,549,644 3,145,200

Investments in associate company 0

Financial assets at amortized cost 6  425,000 450,000

Real state investments 7  8,271,704 8,822,504

Total Investments 25,648,573 25,583,286

Cash on hand and at banks 8  104,552 77,378

Checks under collection 9  229,936 320,839

Accounts receivable - net 10  4,028,372 4,455,468

Reinsurance companies accounts - debit 11  221,287 1,582,113

Settlement guarantee fund contribution 12  25,000 25,000

Due from related parties 36  195,987 208,973

Deferred tax assets 13/B  703,481 479,492

Property and equipment - net 14  2,409,598 2,493,248

Intangible assets 15  200,000 200,000

Other assets 16  318,262 365,859

TOTAL ASSETS 34,085,048 35,791,656

 LIABILITIES AND SHAREHOLDERS' EQUITY

LIABILITIES

Unearned premiums provision - net  1,394,545 1,419,906

Claims provision - net  4,108,244 5,516,014

Mathematical provision - net 17  17,467 50,789

Premiums deficiency reserve  - 250,510

Total Insurance Contracts Liabilities 5,520,256 7,237,219

Accounts payable 18  1,025,164 1,828,150

Reinsurance companies accounts - credit 19  1,767,810 3,339,930

Accrued expenses  219,066 222,599

Due to related parties 36  10,207 21,288

Other provisions 20  52,639 42,095

Provision for income tax 13/A  46,552 0

Deferred tax Liabilities 13/B  562,715 

Other liabilities 21  1,646,654 2,610,307

TOTAL LIABILITIES 10,851,063 15,301,588

SHAREHOLDERS' EQUITY

Authorized and paid - up capital 1,22 18,150,000 18,150,000

Statutory reserve 23 2,290,148 2,219,336

Special reserve 24 2,225 2,225

Difference in purchasing non controlling shares 25 309,712 309,700

Cumulative change in fair value - net 26  1,781,929  (59,800)

Accumulated losses 27  (267,869)  (1,102,401)

Total Shareholders' Equity 22,266,145 19,519,060

Non controlling intresets 28  967,840 971,008

Net Shareholder Equity 23,233,985 20,490,068

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 34,085,048 35,791,656

THESE STATEMENTS ARE SELECTIVE EXTRACTS FROM THE ENGLISH FINANCIAL STATEMENTS AND SHOULD BE READ 
TOGETHER WITH THEM

Statement (A)
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Consolidated Statement of Income as at December 31,2013 
For the Year Ended December 31

Note 2013 2012
JD JD

Revenue:

Gross written premiums 10,410,642 15,789,348

(Less): Re - insurers' share  (6,767,030)  (9,576,959)

Net Written Premiums 3,643,612 6,212,389

Net change in unearned premiums reserve  25,361  1,715,731 

Net change in mathematical provision  33,322  18,000 

Net change in premiums deficiency reserve  250,510  (250,510)

Net Written Premiums 3,952,805 7,695,610

Commissions revenue  677,461 1,354,877

Rent revenue 30 16,540 33,142

Insurance policy isswanse fees 327,598 481,899

Credit interest  529,424 545,138

Gains from financial assets and investments-net 30 932,003  412,188 

Other revenue 31 283,795  482,463 

Total Revenue 6,719,625 11,005,317

Claims, Losses and Expenses

Paid claims 8,901,330 14,849,565

(Less): Recoveries  (964,565)  (1,422,908)

Re - insurers' share  (3,322,296)  (5,888,463)

Net Claims Paid 4,614,469 7,538,194

Net change in claims reserve  (1,407,770)  1,035,629 

Allocated employees' expenses 32 1,156,883 906,702

Allocated general and administrative expenses   33 188,874 542,098

Excess of loss premium 87,411 126,040

Cost of policies acquisition 68,313 111,186

Other expenses related to underwritings 248,308 186,862

Other expenses - 9,075

Net Claims Paid Cost 4,956,488 10,455,786

Unallocated employees expenses 32 256,949 365,581

Unallocated general and administrative expenses   33 594,304 252,920

Depreciation and amortization 131,080 130,414

Impairment in accounts receivable and reinsurance companies accounts 11,10 102,572 58,667

Total Expenses 6,041,393 11,263,368

Profit (Loss) before Tax - Statement (E)  678,232  (258,051)

Income tax/Deferred tax benefits 13/A  (14,681)  (33,809)

Profit (Loss) for the Year - Statements (C), (D) and (E)  663,551  (291,860)

Refer to:

Company Shareholders'  666,674  (287,925)

Non controlling interests 28  (3,123)  (3,935)

 663,551  (291,860)

Earnings Per Share for the Year 34 0.037 ( 0.016 )

 
THESE STATEMENTS ARE SELECTIVE EXTRACTS FROM THE ENGLISH FINANCIAL STATEMENTS AND SHOULD BE READ 

TOGETHER WITH THEM

Statement (B)
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Consolidated Statement of Comprehensive Income as
at December 31,2013 

For the Year Ended December 31

Note 2013 2012

JD JD

Profit (Loss) for the Year - Statement (B)  663,551  (291,860)

Cumulative change in fair value - Financial assets at fair value 
through other comprehensive income

26  1,841,729  (25,870)

Profit from sale of financial assets at fair value through other 
comprehensive income

 -  33,313 

Gross Comprehensive Income - Statement (D)  2,505,280 (284,417)

Refer to:

Company Shareholders'  2,508,403  (280,482)

Non controlling interests  (3,123)  (3,935)

 2,505,280  (284,417)

THESE STATEMENTS ARE SELECTIVE EXTRACTS FROM THE ENGLISH FINANCIAL STATEMENTS AND SHOULD BE READ 
TOGETHER WITH THEM

Statement (C)
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Consolidated Statement of Cash Flows as at December 31,2013 
For the Year Ended December 

31

Note 2013 2012

CASH FLOWS FROM OPERATING ACTIVITIES: JD JD

(Loss) before income tax  678,232  (258,051)

Adjustments for:

Depreciation and amortization  131,080  130,414 

Net change in unearned premiums reserve  (25,361)  (1,715,731)

Net change in claims reserve  (1,407,770)  1,035,629 

Net change in mathematical provision  (33,322)  (18,000)

Net change in premiums deficiency reserve  (250,510)  250,510 

Net change of Financial assets at fair value through income statement 30  (339,607)  (114,112)

Net losses / (profits) on sale Financial assets through income statement  (76,109)  9 

Loss on sale of   Property and equipment  221  - 

Impairment in  accounts receivable  and reinsurance companies accounts - debit 10,11  102,572  58,667 

Various provisions-net 20  14,636  34,862 

Gain on sale of real state investments 31  (116,134)  (76,675)

Acquisition gain on subsidiary company  -  (21,014)

Operating Cash Flows before changes in working capital  (1,322,072)  (693,492)

(Increase) decrease in cheques under collection  90,903  59,066 

(Increase) decrease in accounts receivable  385,986  (350,240)

(Increase) decrease in Reinsurance companies accounts - debit  1,299,364  126,486 

Proceeds from Financial assets through income statement  406,180  -   

(Purchasing) of financial assets through income statement  (8,999)  (18,454)

(Increase) decrease in due from related parties  12,986  141,953 

(Increase) decrease in other assets  47,597  (139,384)

(Increase) decrease in accounts payable  (802,986)  439,181 

Increase (decrease) in due to related parties  (11,081)  17,088 

Increase (decrease) in accured expenses  (3,533)  67,662 

Increase (decrease) in Reinsurance companies accounts - credit  (1,572,120)  655,254 

Increase (decrease) in other liability  (963,653)  216,661 

Net Cash Flows from Operating Activities before Income Tax Paid (2,441,428) 521,781

Income tax paid 13  (1,346)  -   

Income tax paid on credit interests 13  (5,997)  (76,971)

Paid and refund from various provisions  (4,092)  (98,366)

Income tax paid refund of interest payable 13  53,895 

Net Cash Flows from Operating Activities  (2,398,968)  346,444 

CASH FLOWS FROM INVESTING ACTIVITIES: 

Cash proceed from Acquisition of subsidiary company  -  56,529 

Purchasing real state investments  (49,370)  -   

Proceeds from sale of real state investments  702,779  415,999 

Proceeds from sale of Financial assets through other comprehensive income  -  102,442 

Proceeds from Financial assets at amortized cost  25,000  50,000 

(Increase) decrease in Deposits at banks  (1,182,165)  (609,573)

(Acquisition) of property, equipment and intangible assets  14  (34,576)  (25,618)

Proceeds from sale of   Property and equipment  450 -

Change in non controlling intresets  (33)  (68,972)

Net Cash Flows (used in) Investing Activities  (537,915)  (79,193)

Net increase (decrease) in cash and cash equivalents  (2,936,883)  267,251 

Cash and cash equivalents - beginning of the year 35 9,257,401 8,990,150

Cash and cash equivalents - End of theYear 35 6,320,518 9,257,401

THESE STATEMENTS ARE SELECTIVE EXTRACTS FROM THE ENGLISH FINANCIAL STATEMENTS AND SHOULD BE READ 
TOGETHER WITH THEM

Statement (E)
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Statement of Underwriting Revenue for the Life Insurance Licenses 
for the Period Ended 31 December, 2013

Life
Investment 

Related
Total

Dec. 31 Dec. 31 Dec. 31 

2013 2012 2013 2012 2013 2012

Written premuims JD JD JD JD JD JD

Direct Insurance 476,114 547,996 476,114 547,996 

Facultative Reinsurance accepted - - - -

Gross Written Premiums 476,114 547,996 476,114 547,996 

Less :

Local Reinsurance Share

Foreign Reinsurance Share 314,402 365,204 314,402 365,204 

Net Written Premiums 161,712 182,792 161,712 182,792 

Opening balance

Add : Mathmatical provision-Beginning of the year 72,974 90,974 72,974 90,974 

Less : Reinsurance Share 22,185 22,185 22,185 22,185 

Net Mathmatical provision at Beginning of the year 50,789 68,789 50,789 68,789 

Closing Balance

Add : Mathmatical provision-at end of the year 24,168 72,974 57,316 72,974 

Deduct : Reinsurance Share 6,701 22,185 6,701 22,185 

Net Mathmatical provision at end of the year 17,467 50,789 17,467 50,789 

Net Earned Premiums Income from written premiums - Statement (k) 195,034 200,792 195,034 200,792 

Claims Paid 519,146 527,285 519,146 527,285 

Less : Recoveries 12,360 17,417 12,360 17,417 

Local Reinsurance Share - - - -

Foreign Reinsurance Share 402,487 382,256 402,487 382,256 

Net Claims Paid 104,299 127,612 104,299 127,612 

Outstanding Claims Porvision at end of the year

Reported 77,552 150,495 77,552 150,495 

Not Reported 15,000 5,000 15,000 5,000 

Less : Reinsurance Share 56,498 119,496 56,498 119,496 

Net out standing provision at end of the year 36,054 35,999 36,054 35,999 

Outstanding Claims Porvision at Beging of the year

Reported 150,495 289,958 150,495 289,958 

Not Reported 5,000 - 5,000 -

Less : Reinsurance Share 119,496 217,822 119,496 217,822 

Net out standing provision at beginig of the year 35,999 72,136 35,999 72,136 

Cost of Claims Incurred 104,354 91,475 104,354 91,475 

Net Earned Premiums Income 195,034 200,792 195,034 200,792 

Deduct :

Cost of Claims Incurred 104,354 91,475 104,354 91,475 

Add :

Commissions Received 1,517 90 1,517 90 

Issueing Fees 11,826 11,349 11,826 11,349 

Other Revenues 2,925 98,077 2,925 98,077 

Total Revenues 106,948 218,833 106,948 218,833 

Deduct :

Commissions Paid 553 1,899 553 1,899 

Allocated administrative expenses 169,020 50,257 169,020 50,257 

Other Expenses 9,314 13,606 9,314 13,606 

Total Expenses 178,887 65,762 178,887 65,762 

Underwriting Profit (Loss) (71,939) 153,071 (71,939) 153,071 

THESE STATEMENTS ARE SELECTIVE EXTRACTS FROM THE ENGLISH FINANCIAL STATEMENTS AND SHOULD BE READ 
TOGETHER WITH THEM

Statement (I)
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Statement Of Financial Position For Life Insurance for the
Year Ended December 31, 2012

2013 2012

Assets JD JD

Deposits at banks  100,000  100,000 

Total Investment  100,000  100,000 

Accounts Recievable  73,300  177,772 

Reinsurance companies accounts - debit  34,158  447,259 

other assets  211  2,282 

Property plant and equipment  4  645 

Total Assets 207,673 727,958

Liabilities & equity 

Liabilities :

Accounts Payable  79,375 72,481

Reinsurance companies accounts - credit  50,751 208,321

Other liabilities  7,434 7,513

Technical provisions

Outstanding claims provision - net  36,054 35,999

Mathematical provision - net  17,467 50,789

Total Technical provisions - net  53,521 86,788

Total liabilities 191,081 375,103

Equity 

Head office current account  88,531.00 199,784

Net income for the year  (71,939)  153,071 

Total equity  16,592  352,855 

Total Liabilities and equity 207,673 727,958

THESE STATEMENTS ARE SELECTIVE EXTRACTS FROM THE ENGLISH FINANCIAL STATEMENTS AND SHOULD BE READ 
TOGETHER WITH THEM

Statement (L)
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1   General 

A.	The Company was established in 1996 and registered as a public limited shareholding 
company under Number (301). Its main branch address is Amman – Jordan, P.O 
.BOX 3253 Amman 11181 Jordan, with JD 20 million authorized capital divided into 
20 million shares of JD 1 each. Moreover, the paid-up capital is JD 18/150 million as 
at Dec 31, 2013.

•	 The ownership of transferred and non- transferred funds required to operate.

•	 The company operates in all insurance business types.

•	 Investing the surplus fund in the best available manner the company sees.

•	 Borrowing the needed funds from the banks.

B.	The accompanying consolidated financial statements were approved by the Board of 
Directors in its meeting dated March 09, 2014, and it is subject to the approval of the 
General Assembly of Shareholders.

2   Significant Accounting Policies

Basis of Preparation 

•	 The consolidated financial statements have been prepared according to the Standards 
issued by the International Accounting Standards Board and in accordance with the 
forms prescribed by the Jordanian Insurance Commission.

•	 The consolidated financial statements have been prepared according to the historical 
cost convention except the financial assets and liabilities which are shown at fair 
value as of consolidated financial statements date.

•	 The reporting currency of the consolidated financial statements is the Jordanian Dinar, 
which is the functional currency of the company.

•	 The accounting policies adopted for the current year are consistent with those applied 
in the year ended December 31,2012 , Except for the effects shown in Note (47–A).
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The consolidated financial statements basis:

The consolidated financial statements includes JIIC and it’s subsidiaries financial 
statements after eliminating intergroup transactions between the group entities:

Date of 
Ownership

Company 
Location

Type of 
Business

Ownership %Paid In CapitalCompany Name

2005AmmanBrokerage100.00%2,500,000
Ibda' For Financial 
Investments

2006Amman
Real Estate 
Investments

89.59%10,000,000
Jordan International 
Investments

2012Amman
Real Estate 
Investments

100.00%150,000
Telal Salem Real 
Estate *

Control is achieved when the company has the ability to control the financial and 
operating policies of the subsidiaries to obtain benefits from their activities .
Additionally , transactions , balances , revenues , and expenses between the company 
and its subsidiaries are eliminated.

The results of the Subsidiaries are incorporated into the consolidated statement of 
income from the effective date of acquisition which is the date on which is actual control 
over the subsidieres is assumed by the company . Moreover , the operating results of 
the disposed subsidiaries are incorporated into the consolidated statement of income 
up to the effictive date of disposal which is the date on which is the date on which the 
company losses control over the subsidiaries.

The financial statements of the subsidiaries are prepared for the same financial year 
using the same accounting policies adopted by the insurance company.
If the accounting policies adopted by the subsidiaries companies are different from those 
used by the insurance company, the necessary adjustments to the financial statements 
of the subsidiaries companies are made to comply with the accounting policies followed 
by the insurance company.

Non – controlling interest represent the portion of owners equity not owned by the 
company in the subsidiaries , non-controlling interest is shown in subsidiaries net assets 
in separate item thought he group owners equity.

The followings are the most significant accounting policies adopted during   the year 
ended December 31, 2013 : 

a. Financial assets at amortized cost 

•	 Financial assets at amortized cost  are the financial assets which the company 
management intends according to its business model to hold to collect the contractual 
cash flows which comprise the contractual cash flows that are solely payments of 
principal and interest on the principal outstanding.

•	 Financial assets at amortized cost are recorded at cost upon purchase plus acquisition 
expenses. Moreover, the issue premium \ discount is amortized using the effective 
interest rate method, and recorded to interest or in its account. Any allocations 
resulting from the decline in value of these investments leading to the inability to 
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recover the investment or part thereof are recorded, and any impairment is registered 
in the statement of income. 

•	  Impairment in financial assets recorded at amortized cost is determined on the basis 
of the difference between the book value and the present value of the expected cash 
flows discounted at the effective interest rate.

Reclassification of financial assets

It’s allowed to reclassify the financial assets at amortized cost to financial assets at fair 
value through profit and loss and vice versa, when the entity changes its business model 
that has been applied to classify these assets as mentioned above, taking into consid-
eration the following: 

•	 It’s not allowed to return any profit (loss) or any income interest recognized and taken 
before.

•	 When the reclassification of the financial assets that are measured at fair value , its fair 
value should be determined as at the reclassification date , and any profit ( loss ) that 
may occur as a result  of the difference  between the booked value and the fair value 
stated in the profit and loss statement should be recorded .

b. Financial assets at fair value through profit or loss

•	 Financial assets at fair value through profit or loss represent share, bonds and 
debentures held by the company for the purpose of trading and achieving gains from 
the fluctuations in market prices in the short term.

•	 Financial assets at fair value through profit or loss represent share, bonds and 
debentures held by the company for the purpose of trading and achieving gains from 
the fluctuations in market prices in the short term. 

•	 Financial assets at fair value through profit and loss are initially stated at fair value at 
acquisition date (purchase costs are recorded at consolidated statement of income 
upon purchase); they are subsequently re-measured to fair value as of the date of the 
financial statements .Moreover, change in the fair value are recorded in the statement 
of income including the change in fair value resulting from foreign currency exchange 
transaction of non-monetary assets.

•	 Dividends or incurred interests are stated in the consolidated statement of income .

•	 there is no impairment testing on these financial assets.

c. Financial assets at fair value through statement of comprehensive income 

Financial assets at fair value through comprehensive income represent the strategic 
investment in companies’ shares as a long term investments, not for trading purposes. 
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Financial assets at fair value through other comprehensive income are initially recorded 
at fair value including acquisition costs. They are subsequently re-measured to fair value; 
the change in fair value appears in the consolidated statement of comprehensive income 
and in the owner’s equity including change in fair value resulting from foreign currency 
exchange translation of non-monetary assets. Gains or losses resulting from the sale of 
these financial assets are take to the consolidated statement of comprehensive income 
and owner’s equity. The fair value reserve balance that belongs to the equity instruments 
sold is transferred directly to the retained earnings and not through the consolidated 
statement of income.

Dividends are stated in the consolidated income statement of income.

D. Sectors Information

•	 The business sector represents a group of assets and operations that share in 
providing products or services subject to risks and rewards different from those of 
other business sectors.

•	 The geographic sector relates to the provision of products and services in a specific 
economic environment subject to risks and rewards different from those of sectors 
operating in other economic environments.

E. Date of Recognition of Financial Assets 

Financial assets are recognized on the trading date (which is the date the Company and 
its subsidiaries commits itself to purchase or sell the financial assets).

F. Fair Value

Closing market prices (acquiring assets / selling liabilities) in active market at the date 
of the consolidated financial statement represent the fair value of financial derivatives 
traded. In case declared market prices do not exist, active trading of some financial 
assets and derivatives is not available, or the market is inactive, fair value is estimated by 
one of several methods including the following:
•	 Comparison with the market value of another financial asset with similar terms and 

conditions.

•	 Present value Analysis of expected future cash flows for similar instruments.

•	 Adoption of the option pricing models.

The valuation methods aim at providing a fair value reflecting the expectations of the 
market, expected risks and expected benefits. Moreover, 	 financial assets, the fair 
value of which cannot be reliably measured, are stated at cost less any impairment.

G. Impairment in the Value of Financial Assets

The Company and its subsidiaries reviews the values of financial assets on the date 
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of consolidated statement of financial position in order to determine if there are any 
indications of impairment in their value individually or in the form of a portfolio. In case 
such indications exist, the recoverable value is estimated to determine the impairment 
loss. 

Impairment is determined as follows:

•	 Impairment in financial assets recorded at amortized cost  represent the different 
between the amount recorded and the present value of the expected cash flows 
discounted at the original interest rate 

•	 Impairment in financial assets fair value recorded through profit and loss and 
comprehensive income at fair value represents the difference between book value 
and fair value.

•	 Impairment in financial assets recorded at cost is determined on the basis of present 
value of the expected cash flows discounted at the market interest rate of similar 
instrument. 

The impairment in value is recorded in the consolidated statement of income. Any 
surplus in subsequent period resulting from previous declines in the fair value of financial 
assets is taken to the consolidated statement of income except for the impairment in 
financial assets thought other comprehensive in which is recovered through investment 
reevaluation reserve through the consolidated comprehensive income and owners equity 
statements.

I. Cash and Cash Equivalents

Cash and cash equivalents comprise cash balances with banks and financial institutions 
maturing within three months, less Bank accounts payable and restricted funds.

J. Reinsurance Accounts

Reinsurers’ shares of insurance premiums, paid claims, technical provisions, and all 
other rights and obligations resulting from reinsurance based on contracts concluded 
between the Company and reinsurers are accounted for on the accrual basis.

K. Impairment in Reinsurance Assets

In case there was any indication as to the impairment of the reinsurance assets of the 
Company, which possesses the reinsured contracts, the Company has to reduce the 
present value of the contracts, and record the impairment in the consolidated statement 
of income. The impairment is recognized in the following cases only:

1.There is objective evidence resulting from an event that took place after the recording of 
the reinsurance assets confirming the Company’s inability to recover all the amounts 
under the contracts terms.

2.The event has a reliably and clearly measurable effect on the amounts that the Company 
will recover from reinsurers.
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l. Acquisition Costs of Insurance Policies

Acquisition costs represent the costs incurred by the Company against selling, 
underwriting, or starting new insurance contracts. The acquisition costs are recorded in 
the consolidated statement of income.

M. Real Estate Investments

The real estate investments appear in cost after deduction the accumulated depreciation 
except the lands, the real estate investments can be depreciated by 2% of its production 
life. The impairment is record in the consolidated income statement.
In case the fair value of the real estate increases investments which impairment has 
already been taken in the previous years, the losses can be refunded in which should not 
exceed the cost or the recorded fair value whichever is less.

The real estate investments are evaluated in accordance to the decisions issued by 
insurance commission and the fair value is disclosed in the real estate investments note.

N. Property and Equipment

Property and equipment are stated at cost net of accumulated depreciation and 
accumulated impairment. Moreover, fixed assets are depreciated according to the 
straight-line method over their estimated useful lives using the following yearly rates ; 
Depreciation is recorded in the consolidated statement of income:

%

Equipment, Furniture, and fixtures 10-25

Vehicles   15

Buildings 2

When the recoverable values of property and equipment is less than their carrying 
amounts, assets are written down, and impairment losses are recorded in the consoli-
dated statement of income.

The useful lives of property and equipment are reviewed at the end of each year. In case 
the expected useful life is different from what was determined before, the change in es-
timate is recorded in the following years, as change in estimate.

The gains or losses resulting from the disposal of property and equipment, representing 
the difference between the property and equipment sale proceeds and their book value, 
are recorded in the statement of income.

Property and equipment are derecognized when disposed of or when there is no ex-
pected future benefit from their use or disposal. 

O. Intangible Assets

•	 Intangible assets acquired through merger are recorded at fair value upon their 
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acquisition. Additionally, intangible assets acquired other than through a merger are 
recorded at cost.

•	  Furthermore, intangible assets are classified according to their estimated lives: 
definite or indefinite. Intangible assets with definite useful lives are amortized over 
the life of the asset while those with indefinite lives are reviewed for impairment at the 
date of the financial statements, and the impairment is recorded in the consolidated 
statement of income.

•	 Internally generated intangible assets are not capitalized in the company and its 
subsidiaries and are taken to the consolidated statement of income in the current 
year.

•	 Indications of impairment in the value of intangible assets are reviewed at the date 
of the financial statements. Moreover, their lives are reassessed and adjustments are 
recorded in the subsequent periods.

P. Pledged Financial Assets

Represent those financial assets pledged to other parties with the existence of the right 
of use for the other party (sale, repledged), a periodic review is performed for those 
properties.

Q. Computer Systems and Programs

•	 Computer systems and programs are stated at cost upon acquisition and amortized 
at an annual rate of 25%.

R. Provisions

Provisions are recognized when the Company and its subsidiaries has an obligation on 
the date of the consolidated statement of financial position as a result of past events, it 
is probable to settle the obligation, and a reliable estimate of the amount of the obligation 
can be made.

Amounts recognized as provisions represent the best evaluation of the amounts re-
quired to settle the obligation as of the consolidated financial statements date, taking 
into consideration risks and the uncertainty relating to the obligation.  When the provision 
amount is determined on the basis of the expected cash flows for the settlement of the 
current obligation, its book value represents the present value of these cash flows.
When it is expected that some or all of the economic benefits required from other par-
ties to settle the provision will be recovered, the receivable is recognized within assets if 
receipt of the compensations is actually certain and their value can be reliably measured.
First: Technical Provisions

Technical provisions are taken and maintained according to the regulations of the Insur-
ance Commission as follows:
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1.The provision for unearned premiums for general insurance activities is calculated 
according to the remaining days up to the expiry date of the insurance policy after 
the consolidated financial statements date on the basis of a (365) day year except for 
marine and land transport insurance in which the provision is calculated on the basis 
of written premiums of the issued policies on the date of the financial statements 
according to laws, regulations and instructions issued for this purpose.

2.The provision for reported claims is computed by determining the maximum total 
expected costs for each claim on an individual basis.

3.The incurred but not reported claims are calculated based on the Company’s 
experience and estimation

4.The unearned premiums provision for life insurance business is calculated based on   
the company’s experience.

5.The life insurance policies mathematical provision is calculated based on actuarial 
equation, revised periodically by the Actuary Consultant.  

6.The premium deficiency provision is calculated based on the company’s experience 
and estimation.

Second: Provision for Doubtful Debts

A provision for doubtful debts is taken when there is objective evidence that whole or 
part of these debts has become irrecoverable. The provision is calculated as the differ-
ence between the book value and recoverable value. In which the provision calculated 
on based of approved ratios by the board of directors upon the receivables aging on the 
date of consolidated financial statements.

Third:  End-of-Service Indemnity Provision

End-of-service indemnity provision is calculated based on the internal regulations pre-
pared by the Company and its subsidiaries in accordance with the Jordanian Compa-
nies Law.

Annual compensations paid to the terminated employees are charged to the end-of-
service indemnity provision when paid.  Moreover, an allowance for the company’s li-
abilities in connection with end-of-service compensations is taken for the company and 
its subsidiaries to the consolidated statement of income.

S. Liability Adequacy Test

At the consolidated statement of financial position date, the adequacy and suitability of 
the insurance liabilities are evaluated through the calculation of the present value of the 
future cash flows relating to the outstanding insurance policies.
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If the evaluation shows that the present value of the insurance liabilities (various pur-
chase expenses less suitable and related intangible assets) is inadequate compared 
to the expected future cash flows, the full impairment is recorded in the statement of 
consolidated income.

T. Income Tax

Income tax expenses represent accrued taxes and deferred taxes.

1.Accrued Taxes

•	 Income tax expenses are accounted for on the basis of taxable income. Moreover, 
taxable income differs from income declared in the financial statements because the 
latter includes non-taxable revenue or tax expenses not deductible in the current 
year but deductible in subsequent years, accumulated losses acceptable by the tax 
authorities, as well as unallowable and non-taxable items.

•	 Taxes are calculated on the basis of the tax rates prescribed tax tares according to 
the prevailing laws, regulations, and instructions in the Hashemite kingdom of Jordan.

2.Deferred Taxes

•	 Deferred taxes are taxes expected to be paid or recovered as a result of temporary 
timing differences between the value of the assets and liabilities in the consolidated 
financial statements and the value of the taxable amount. Moreover, deferred taxes 
are calculated according to the consolidated statement of financial position liability 
method based on the tax rates expected to be applied at the tax settlement date or 
the realization of the deferred tax assets or liabilities. 

•	 The balances of deferred tax assets and liabilities are reviewed at the consolidated 
statement of financial position date and reduced in case they are expected not to be 
utilized or are no longer needed, wholly or partially. 

U. Offsetting

Financial assets and financial liabilities are offset, and the net amount is reflected in the 
statement of consolidated financial position only when there are legal rights to offset the 
recognized amounts, the Company intends to settle them on a net basis, or assets are 
realized and liabilities settled simultaneously.
V. Revenue Recognition

1.Insurance Contracts

Insurance premiums arising from insurance contracts are recorded as revenue for the 
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year (earned insurance premiums) on the basis of the maturities of time periods and in 
accordance with the insurance coverage periods. Insurance premiums from insurance 
contracts unearned at the date of the statement of consolidated financial position are 
recorded as unearned insurance premiums within liabilities. 
	
Claims and incurred losses settlement expenses are recorded in the consolidated state-
ment of income based on the expected liability amount of the compensation relating to 
the insurance policyholders or other affected parties.

2.Dividends and Interest

Dividends from investments are recorded when the right of the shareholder to receive 
dividends arises upon the related resolution of the General Assembly of Shareholders. 

Interest income is calculated according to the accrual basis based on the maturities of 
the time periods, original principals, and earned interest rate.

3.Rent Revenues

The real estate revenues are recognized issued by operation contracts based on the 
Straight-line method; the other expenses are recognized based on the accrual basis. 

4.Commissions revenue

The commissions resulted by purchasing and selling of shares are recorded when earned 

W. Expense Recognition

All commissions and other costs relating to the acquisition of new or renewed insurance 
policies are amortized in the consolidated statement of income upon their occurrence.  
Other expenses are recognized on the accrual basis.

X. Insurance Compensations

 Insurance compensations represent the claims paid during the period and the change in
 the claims provision.  The insurance compensations represent all the amounts paid during
 the year whether they relate to the current year or previous years.  Moreover, outstanding
 claims represent the highest estimated amount for the settlement of all claims resulting
 from events that took place prior to the statement of consolidated financial position
 date but were still unsettled at that date.  Moreover, outstanding claims are calculated
 on the basis of the best information available at the date of the consolidated financial
statements and include the incurred but not reported claims provision.
Y. Salvage and Subrogation Reimbursements

Estimates of salvage and subrogation reimbursements are considered as an allowance 
in the measurement of the insurance liability for claims.
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Z. General and Administrative Expenses 

All distributable General and Administrative expenses are allocated to the insurance de-
partments separately according to the actual general and administrative expenses for 
each. However undistributable employees expenses for jordan insurance company have 
been affected the profit and loss consolidated statement.

Aa. Employees Expenses

All distributable employees’ expenses are allocated to the insurance departments sepa-
rately according to the actual employees’ expenses for each. However undistributable 
employees expenses for jordan insurance company have been affected the profit and 
loss consolidated statement.

Ab. Foreign Currency 

Transactions in foreign currencies are recorded at the exchange rates of the Jordanian 
Dinar prevailing at the transaction date. 

Financial assets and financial liabilities denominated in foreign currencies are translated 
to Jordanian Dinar according to the average exchange rates issued by the Central Bank 
of Jordan at the date of the consolidated statement of financial position.
Non-monetary assets and non-monetary liabilities denominated in foreign currencies are 
translated at fair value at the date of the determination of their fair value. 

Exchange gains or losses resulting there from are taken to the statement of income.

Translating differences are posted to the assets and liabilities items in non-monetary 
foreign currencies as part of the change in fair value.

When consolidating financial statements, all assets and liabilities for the company and its 
subsidiaries are translated from the foreign currency (functional) to the report currency 
according to the average exchange rate on the date of the financial statements taken 
from Central Bank of Jordan. The revenues and expenses items are translated using the 
average exchange rate during the year and any differences are shown in a separate line 
item in the consolidated comprehensive income and owners’ equity statements, and 
when one of these subsidiaries is sold, the related currency differences are taken as 
revenues or expenses in the consolidated statement of income.

Use of Estimates 

Preparation of the financial statements and application of the accounting policies re-
quire the Company’s management to perform estimates and judgments that affect the 
amounts of the financial assets and liabilities, and disclosures relating to contingent li-
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abilities. These estimates and judgments also affect revenues, expenses, provisions and 
changes in the fair value shown within shareholders’ equity. In particular, management is 
required to issue significant judgments to assess future cash flows and their timing. The 
above –mentioned estimates are based on several assumptions and factors with vary-
ing degrees of estimation and uncertainty. Moreover, the actual results may differ from 
the estimates due to changes resulting from the circumstances and situations of those 
estimates in the future.

Management believes that the estimates within the financial statements are reasonable. 
The details are as follows:

•	 A provision for accounts receivable is made according to the various assumptions and 
basis adopted by management to evaluate the required provision as per International 
Financial Reporting Standards.

•	 The financial year is charged with its part from income tax according to the prevailing 
regulations and the international financial reporting standards.

•	 Management periodically reevaluates the productive lives of tangible assets for 
the purpose of calculating annual depreciation based on the general condition of 
those assets and the estimates of their expected productive lives in the future. Any 
impairment loss is taken to the statement of income.

•	 The claims provision and technical provisions are taken based on technical studies 
and according to the instructions of the Insurance Commission. Moreover, the 
mathematical reserve is taken based on actuarial studies. 

•	 A provision for lawsuits against the Company is based on a legal study conducted 
by the Company’s lawyer according to which probable future risks are determined. A 
review of such studies is performed periodically. 

•	 Management reviews the financial assets, shown at amortized cost, to evaluate any 
impairment in their value. Such impairment is taken to the statement of income. 

•	 Fair value hierarchy: The Company is required to determine and disclose the level in 
the fair value hierarchy into which the fair value measurements are categorized in their 
entirety, segregating fair value measurements in accordance with the levels defined 
in IFRS. Differentiating between Level 2 and Level 3 fair value measurements, i.e., 
assessing whether inputs are observable and whether the unobservable inputs are 
significant, may require judgment and a careful analysis of the inputs used to measure 
fair value, including consideration of factors specific to the asset or liability.
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3   Deposits at Banks

This item consists of the following: 
December 31, 2013 December 31, 2012

Deposits Maturing 
Within three Month

Deposits Maturing 
more than 3 Months

Total Total

JD JD JD JD

Inside Jordan 7,977,960 363,213 8,341,173 10,123,065

Total 7,977,960 363,213 8,341,173 10,123,065

	
•	 The interest rates on deposits in Jordanian Dinar during the year 2013 ranging from 

4,5% to 6,5% and 1,5% on deposits in USD.

•	 Moreover, deposits collateralized against a bank guarantee issued to the order of 
the Director of the Insurance Commission in addition to his position amounted to JD 
363,213 as of December 31, 2013 and JD 348,042 December 31, 2012.

•	 the restricted balances amounting to JD 1,761,994 which consists of cash margin 
against guarantees in favor of Securities Commission and the Securities Depository 
Center  guarantees amounting to JD 575,000 represent two court cases against 
two clients for Ibda’a Financial Investment Company  (Subsidiary) , and monetary 
guarantee amounting to JD 1,186,994 at Capital Bank to guarantee several banks 
guarantees issued by Invest Bank.

The following is the distribution for the Company’s restricted deposits at banks:

December 31

2013 2012

JD JD

Invest Bank 363,213 348,042

Capital Bank 1,761,994 595,000

4   Financial Assets at fair value through profit or loss 

December 31, December 31,

2013 2012

JD JD

Listed shares in Amman Stock Exchange 1,864,103 1,973,468

Listed shares in foreign markets 927,383 853,980

Foreign investment funds* 269,566 215,069

Total 3,061,052 3,042,517

* This item represents the investment in Global Equity Blend in Luxemburg and its not 
capital guaranteed.
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5   Financial Assets at fair value through comprehensive income 

this item consists of the following 

Number Of Shares Decmber 31,

2013 2012

JD JD

Un listed Shares *

Royal Jordanian Air Academy 622,913 5,544,644 3,140,200

Specialized for Oil distribution and trading 5,000 5,000 5,000

Total financial Assets at fair value through 
profit or loss –inside Jordan

5,549,644 3,145,200

* These shares have been evaluated as per last available evaluation for the year 2013

6   Financial Assets at amortized cost 

This item consists of the following: 

December 31, 
2013

December 31, 2012

JD JD
Specialized Investments Company Bonds* 425,000 450,000

425,000 450,000

*This bonds have been extended to mature in December 6, 2015, moreover an amount 
of JD50,000 and JD25,000 have been paid from the value of the bonds on 6 December 
2012 and 9 December 2013 respectively, and the interest rate has been modified from 
9.5% to become 10%.

7   Real Estate Investments

A. This item consists of the following:

December 31

2013 2012

JD JD

Lands 7,697,090 8,234,365

Buildings 467,119 467,119

Apartments 120,697 120,697

Wadi Saqra Office 88,433 88,433

8,373,339 8,910,614

Deduct:

Accumulated depreciation (76,801) (63,276)

Impairment in Real Estate Investments* (24,834) (24,834)

8,271,704 8,822,504
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* Movement on the provision for Impairment in Real Estate Investments during the year 
was as follows:

2013 2012

JD JD
Balance - beginning of the year 24,834 24,834
Refund during the year - -
Balance - End of Year 24,834 24,834

•	 The fair value of real estate investments has been reevaluated by Certified adjusters 
and the average of market value amounted to JD 11,361,292 as per last available.

•	 During the year 2013 some of lands with cost of JD 63,403 have been sold in Telal 
Salem Zone amounting to JD 78,000 which resulted in gains of JD 14,597 which was 
recorded in the consolidated income statement.

•	 During the year 2013 some lands with cost of JD 523,242 have been sold in Aqaba 
amounting to JD 624,779 which resulted in gains of JD 101,537 which was recorded 
in the consolidated income statement.

•	 During the year 2013 some of lands have been purchased in Aqaba with cost of JD 
49,370

8   Cash on Hand and at Banks

This item consists of the following:

December 31

2013 2012

JD JD
Cash on hand 4,352 2,071
Cash at banks (current accounts) 93,587 68,694
Cash at banks (facilities account) 6,613 6,613

104,552 77,378

9   Checks under Collection
This item consists of the following:

December 31

2013 2012
JD JD

Checks under collection* 229,936 320,839

229,936 320,839

* The maturities of checks under collection extend up to Oct 01, 2014.
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10   Accounts Receivable - Net

This item consists of the following: 

December 31

2013 2012

JD JD

Policyholders 3,834,069 4,421,260

Brokerage Customers * 654,364 654,364

Agents 56,966 50,342

Brokerage 89,045 10,654

Employees 36,467 31,712

Commercials 44,175 46,230

Others 424,736 314,273

5,142,849 5,528,835

Less: Provision for doubtful debts ** (1,114,477) (1,073,367)

Accounts receivable - Net 4,028,372 4,455,468

Ageing of receivables is as follows:

December 31

2013 2012

JD JD

Less than 60 days 774,531 1,981,145

61 – 90 days 1,616,391 434,414

91 – 180 days 646,287 530,501

181 – 360 days 645,761 1,221,832

More than 360 days 1,459,879 1,360,943

Total 5,142,849 5,528,835

*This item Includes the accounts receivable which related to the subsidiary company 
amounting to JD 654,364 after deducting the interests in suspense amounting to JD 
15,130 as of Dec 31, 2013 which is resulted from financing shares purchased from 
brokerage customers which have been blocked in Amman Stock Exchange for the 
merging purposes (JD 15,130 as of Dec 31, 2012), these receivables are guaranteed 
against collateral of shares owned by the subsidiary company ,the subsidiary company 
has boocked full provision against these receivables.

**Movement in the provision for doubtful debts during the year was as follows:

2013 2012

JD JD

Balance - beginning of the year 1,073,367 1,014,700

Additions 41,110 58,667

Balance - End of Year 1,114,477 1,073,367
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11   Reinsurance Companies Accounts - debit

This item consists of the following:

   December 31

2013 2012

JD JD

Local insurance companies 140,348 105,488

Foreign reinsurance companies 142,401 1,476,625

282,749 1,582,113

Less: Provision for doubtful debts* (61,462) -

Re - insurance companies accounts - net 221,287 1,582,113

 
The ageing of local reinsurance companies’ accounts is as follows:

   December 31

2013 2012

JD JD

Less than 60 days - 12,367

61 – 90 days 36,404 19,781

91 – 180 days 15,160 38,634

181 – 360 days 54,667 23,392

More than 360 days 34,117 11,314

Total 140,348 105,488

The ageing of foreign reinsurance companies’ accounts is as follows:

   December 31

2013 2012

JD JD

Less than 60 days 48,045 996,631

61 – 90 days 14,146 47,609

91 – 180 days 26,706 417

181 – 360 days 2,957 320,746

More than 360 days 50,547 111,222

Total 142 ,401 1,476,625

*The movement in Provision for doubtful debts was as follows:

   December 31

2013 2012

JD JD

Balance - beginning of the year - -

Additions 61,462 -

Total 61,462 -
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12   Brokrage Guarantee Fund Diposits

The this represents Ibda’ for Investments company (subsidiary company) balance in the 
Brokerage Guarantee Fund Deposit in accordance with article No.(90) of the Commercial 
Paper Law No.(76) for the year 2002 and the internal regulations of the  guarantee fund 
contribution based on the article No. 90 regulated by the securities law No. (76) for the 
year 2002 and the internal regulations of the Brokerage Guarantee Fund Deposits for 
the year 2004.

13   Income Tax 

a. Income tax provision

- Movement on the income tax provision was as follows: 

2013 2012

JD JD

Balance - beginning of the year - 76,971

Income tax paid (1,346) -

Income tax expense for the year 53,895 -

Income tax paid on credit interests (5,997) (76,971)

Balance – End of the Year 46,552 -

-Income tax benefits in the consolidated income statement represent the following: 

2013 2012

JD JD

Accrued income tax for the year - -

Deferred tax assets 238,376 38,065

Amortized tax assets (253,057) (71,874)

     (14,681) (33,809)

- Summary of the accounting (loss) reconciliation with the taxable (loss):

2013 2012

JD JD

Accounting profit (loss) 678,232 (258,051)

Non-deductible tax expense 1,149,229 1,300,509

Profits not subject to tax (2,095,591) (1,126,667)

Taxable loss 268,130 (84,209)

•	 A final tax settlement has been reached for income tax and sales tax department up 
to the year 2012 for the parent company (Jordan International Insurance Company).

•	 A final settlement has been reached with the income and sales tax department up to 
year 2009 for Jordan International Investment Company (subsidiary), the company 



Annual Report 2013 41

filed its income tax return for the years 2010, 2011, 2012, however, no final settlement 
has been reached with the income and sales tax department yet.

•	 A final settlement with the Income and Sales tax department has been reached up to 
year 2011 for Ibda’a for financial investment (subsidiary) the company filed its income 
tax return for the year 2012. , however, no final settlement has been reached with 
Income & Sales Tax department yet.

•	 The income tax return wasn’t filed since the inception 2008 till 2013 .However, no 
final settlement has been reached with the Income and Sales Tax department yet for 
those years regarding to Tilal Salem (Subsidiary).

•	 In the opinion of management and its tax consultant, all the provisions taken in the 
consolidated financial statements are adequate for all the tax liabilities.

b. Deferred tax assets/liabilities: 

Deferred Tax Assets

The details are as follows:

For the Year Ended December 31, 2013 December 31

2013 2012

Included Accounts :

Balance 
at the 

Beginning 
of the Year  

Released 
Amounts

Additions
Balance at 
Year - End

Deferred 
Tax

Deferred 
Tax

JD JD JD JD JD JD

Provision for doubtful debts 1,073,367 - 102,572 1,175,939 278,150 253,532

Provision for end – of service 
indemnity

9,708 - 3,336 13,044 1,826 1,362

Employees Issues Provision 32,387 4,092 11,300 39,595 9,505 7,773

Impairment in real estate 
investments

24,834 - - 24,834 3,477 3,474

Impairment losses of financial assets 
through profit & loss

560,348 560,348 - - - 133,384

Good Will Impairment losses 333,196 - - 333,196 79,967 79,967

Not reported claims         994,458 494,558 10,000 509,900 122,376 -

provision Accumulated Losses - - 867,415 867,415 208,180 -

3,028,298 1,058,998 994,623 2,963,923 703,481 479,492

Deferred Tax Liabilities
Net profit in evaluation of 
financial assets

- - 2,344,644 2,344,644 562,715 -
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- The movement on deferred tax assets-liabilities was as follows: 

2013 2012
Assets Liabilities Assets Liabilities

Balance at the beginning of the year 479,492 - 513,301 -

Previous Year deferred tax assets* 238,670 - - -

Additions 238,376 562,715 38,065 -

Dsiposal (253,057) - (71,874) -

Balance at year end 703,481 562,715 479,492 -

*This figure represents the beginning balance of deferred tax assets regarding to incurred 
but not reported reserve for the reason that the company gaining profit in the current 
year 2013, however, we can benefit from this deferred tax assets in the near future.

Differed tax assets have been calculated based on tax rates for JIIC & Ibda’ for financial 
investment (subsidiaries) is subject to by 24% and Jordan international invesment 
(subsidiaries) by 14% from the beginning of the year 2010, according to management 
opinion the benefit of this deferred tax assets will be effective in the near future.

14   Property And Equipment - Net

This item consists of the following:

Land Building
Furniture & 
Equipments

Vehicles Total

JD JD JD JD JD

31 December 2013

Cost

Balance at the beginning of the year 363,068 2,166,544 639,285 235,222 3,404,119

Additions - - 34,576 - 34,576

Disposals - 2,475 - - 2,475

Balance at the end of the year 363,068 2,164,069 673,861 235,222 3,436,220

Accumulated depreciation 

Balance at the beginning of the year - 209,190 514,713 186,968 910,871

Depreciation during the year - 45,135 53,324 19,096 117,555

Disposals - (1,804) - - (1,804)

Balance at the end of the year - 252,521 568,037 206,064 1,026,622

Net book value 363,068 1,911,548 105,824 29,158 2,409,598
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Land Building
Furniture & 
Equipments

Vehicles Total

JD JD JD JD JD

31 December 2012

Cost

Balance at the beginning of the year 363,068 2,166,544 613,667 235,222 3,378,501

Additions - - 25,618 - 25,618

Balance at the end of the year 363,068 2,166,544 639,285 235,222 3,404,119

Accumulated depreciation 

Balance at the beginning of the year - 166,316 458,120 169,545 793,981

Depreciation during the year - 42,874 56,593 17,423 116,890

Balance at the end of the year - 209,190 514,713 186,968 910,871

Net book value 363,068 1,957,354 124,572 48,254 2,493,248

Fully depreciated property and equipment items amounted to JD 665,154 as 31 
December 2013 (JD 658,919 in 2012).

15   Intangible Assets - Net

This item represents of the proffissional license fees of the subsidiary company (Ibda’a 
Co.).

16   Other Assets

This item consists of the following:
   December 31

2013 2012

JD JD

Refundable deposits 86,219 102,139

Prepaid expenses 40,114 40,636

Prepaid Reinsurance Premiums - 1,190

Medications and medical supplies for claims 254 14,572

Accrued revenues not received 10,436 159,032

Prepaid income tax deposits - 292

Prepaid payments to purchase real estate investments - 41,640

New System* 77,603 -

Trading Settlement 87,467 1,028

Other 16,169 5,330

    318,262 365,859

* This figure represents the payments for the new system which expected to be in place 
during the year 2014 then will be capitalized as an intangible assets.   
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17   Mathematical Provision – Net

This item consists of the following:

   December 31

2013 2012

JD JD

Net of Mathematical Provision 50,789 68,789

Life Additional Reserve (Refund) (33,322) (18,000)

    17,467 50,789

18   Accounts Payable

This item consists of the following: 

   December 31

2013 2012

JD JD

Medical accounts – credit 437,390 1,178,959

Policies holders' 291,931 306,360

Brokerage customers 102,961 91,606

Services companies 67,626 33,102

Garage and cars spare parts payables 33,872 118,271

Agents payables 9,080 11,263

Brokerage payables 3,562 4,492

Employees payables 15,291 13,288

Other payables 63,451 70,809

1,025,164 1,828,150

19   Reinsurance Companies Accounts - Credit

This item consists of the following: 

   December 31

2013 2012

JD JD

Local insurance companies 329,401 436,009

Foreign reinsurance companies 1,438,409 2,903,921

1,767,810 3,339,930
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20   Other Provisions

Movement on other provisions is as follows:	

For the Year Ended December 
31, 2013

Balance at 
the Beginning 

of the Year

Additions 
During 

the Year

Paid 
During 

the Year

Refunded 
During 

the Year

Balance 
at Year-

End

JD JD JD JD JD

Provision for end-of-service  Indemnity 9,708 3,336 - - 13,044

Provision for employees issues 32,387 11,300 4,092 - 39,595

42,095 14,636 4,092 - 52,639

For the Year Ended December 
31, 2012

Balance at 
the Beginning 

of the Year

Additions 
During 

the Year

Paid 
During 

the Year

Refunded 
During 

the Year

Balance 
at Year-

End

JD JD JD JD JD

Provision for end-of-service Indemnity 36,471 3,237 30,000 - 9,708

Provision for possible claims 48,886 - - 48,886 -

Provision for employees issues 10,762 31,625 10,000 - 32,387

Provision for support scientific research 7,838 - - 7,838 -

Provision for Education support Fund 1,642 - - 1,642 -

105,599 34,862 40,000 58,366 42,095

21  Other Liabilities

This item consists of the following:

   December 31

2013 2012

JD JD

Claims under suspense accounts 299,521 407,910

Reinsurers deposits 1,188,573 1,595,087

Other deposits 144,323 583,352

Un earned revenues 6,125 23,958

Others 8,112 -

1,646,654 2,610,307

22   Authorized and Paid up Capital

Authorized capital amounted to JD 20 million distributed over 20 million shares , the par 
value of each is JD 1, the authorized and paid up capital amounted to JD 18.15 million 
distributed over 18.15 million shares as of Dec,31,2013.
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23   Statutory Reserve

The amounts in this account represent what has been appropriated from the yearly 
income before tax at 10% according to the Companies Law.  This reserve cannot be 
distributed to shareholders.

24   Special Reserve

Represents the increase in the assets value of merged companies which has been 
generated the subsidiary company capital (Jordan International Investment) , after the 
merged in accordance with the consolidation community report represented by general 
companies controller.

25   Difference in Purchasing of non-controlling interests

The company has purchased part of non-controlling interest in JIIC to be owned by 
89.59% of the subsidiary company capital as of date of the consolidation financial 
statements. And the difference of JD 309,712 has been booked in the owners’ equity on 
Dec 31, 2013 which represents the paid amounts and the stocks shares of the net assets 
which have been purchased in the years 2011, 2012 & 2013 as per the international 
standard No. (3) (Amended in the year 2008) related for business combination.

26   Investments evaluation reserve

Represents the net of change in the financial assets at fair value through comprehensive 
income as follows:

2013 2012

JD JD
Balance – beginning of the year (59,800) (33,930)

Change during the year 2,404,444 (25,870)

Changes in deferred tax liability (562,715) -

Net Change – statement D 1,841,729 (25,870)

Balance - End of the Year 1,781,929 (59,800)
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27   (Accumulated Losses)

This item consists of the following:

2013 2012

JD JD

Balance – beginning of the year (1,102,401) (401,392)

Amendments of previous years (238,670) (438,095)

Add: 

Profit (Loss) for the year 666,674 (287,925)

Profits of selling of financial assets through other comprehensive income - 33,313

Deduct:

Purchasing of non controlling interests during the year - (8,302)

Transferred to Statutory Reserve (70,812) -

Balance - End of the Year (267,869) (1,102,401)

28   Non-Controlling Interests

Represents the Non-controlling interests for Jordan International Investment Company 
in the net of owner’s’ equity:

Ownership   
Contripution

Paid In 
Capital

Statuary 
Reserve

Special 
Reserve

Cumulative 
(Losses)

(Loss) of 
the Year

Total 
Controlling 
Interests

Non
Controlling  
Interests

Non 
Controlling
Interests 

from
(Loss) of 
the Year

Year - JD JD JD JD JD JD JD JD

2013 89.59% 10,000,000 27,337 2,225 (669,660) (30,000) 9,329,902 967,840 (3,123)

2012 89.59% 10,000,000 27,337 2,225 (669,660) (37,811) 9,359,902 971,008 (3,935)

29   Credit Interests 

This item consists of the following:

2013 2012

JD JD

Bank interest earned on deposits at banks 484,338 497,505

Financial assets interests at amortized cost 45,086 47,633

Total 529,424 545,138

30   Net Gains from Financial Assets

This item consists of the following:

2013 2012

JD JD

Cash dividends returns for financial assets through The profit & loss 31,161 55,523

Cash dividends returns for financial assets through comprehensive income 485,125 242,562

Profit (Loss) from financial assets at fair value through the Profit & loss - net 67,109 (9)

Cumulative change in fair value through profit & loss - net 339,607 114,112

932,002 412,188
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31   Other Revenues

This item consists of the following:

2013 2012

JD JD

Other underwriting revenues 148.912 334.083

Acquisition profits of subsidiary company - 21,014

Refunds of other provisions - 58,366

Profits on selling of real estate investments 116,134 76,675

Financial brokerage commissions 33,230 17,760

Currency differences 1,125 (1,595)

Other (15,606) (23,840)

283,795 482,463

32   Employees Expenses

This item consists of the following:

2013 2012

JD JD

Salaries and bonuses 1,127,781 1,095,644

Company's share of social security contributions 121,801 90,024

Employees training & development 8,817 12,661

Travel and transportation 61,248 42,302

Medical expenses 62,533 8,278

Security and protection 27,656 19,592

End-of-service indemnity 3,336 3,237

Employees clothes 660 545

Total 1,413,832 1,272,283

Employees Expenses Allocated to Underwriting Accounts 1,156,883 906,702

Employees Expenses Unallocated to Underwriting Accounts 256,949 365,581

-	 All distributable employees’ expenses are allocated to the insurance departments 
separately according to the actual employees’ expenses for each. However 
undistributable employees expenses for jordan international insurance company have 
been affected the profit and loss consolidated statement 
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33   General and Administrative Expenses

This item consists of the following:

2013 2012

JD JD

Technical consultation and fees 201,030 201,842 

Stationery and printing 42,810 66,179 

Government and other fees 47,989 101,115 

Rent 55,015 18,976 

Advertisements 6,476 10,574 

Computer expenses 56,474 63,935 

Communication and stamps 45,710 39,150 

Hospitality 14,843 12,252 

Electricity, water and heating 43,069 50,021 

Non discountable Sales tax 32,311 18,576 

Board of Directors' travel expenses 32,250 31,725 

Bank commissions 62,223 38,698 

Donations 9,100 1,772 

Subscriptions 23,455 20,221 

Maintenance 11,148 16,095 

Cleaning expenses 26,303 23,816 

Vehicles expenses 18,669 15,402 

Workers issues 11,300 31,625 

Tenders expenses 14,371 6,395 

Brokerage commissions 49 168 

Other expenses 28,583 26,481 

Total 783,178 795,018 

Allocated general & administrative expenses to the underwriting accounts* 188,874 542,098

Unallocated general and administrative expense to the underwriting account 594,304 252,920

All distributable General and Administrative expenses are allocated to the insurance de-
partments separately according to the actual employees’ expenses for each. However 
undistributable employees expenses for jordan insurance company have been affected 
the profit and loss consolidated statement.

34   Profit (Loss) per Share for the Year

Profits (losses) per share have been computed by dividing net profit (loss) for the year by 
the average number of shares during the year.  The details are as follows:

   For the year ended  December 31,

2013 2012

JD JD

Losses for the year 666,674 (287,925)

Weighted average number of shares 18,150,000 18,150,000

Earnings per Share (Basic and Diluted) 0/037 (0/016)
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35   Cash and Cash Equivalents

This item consists of the following:

   December 31

2013 2012

JD JD

Cash on hand and at banks 104,552      77,378

Add: Deposits at banks 8,341,173 10,123,065

(Less): Restricted deposits (2,125,207) (943,042)

6,320,518 9,257,401

36   Transactions with Related Parties

The consolidated financial statements include the financial statements for company and 
the subsidiary companies as following: 

   Paid - Up Capital

Ownership 2013 2012

% JD JD

Jordan International Investments 89.59% 10,000,000 10,000,000

Ibda' for Financial Investments 100.00% 2,500,000 2,500,000

Telal Salem Real Estate 100.00% 150,000 150,000

As part of the company operations, the company and the subsidiaries companies do the 
transactions with its board of directors members and the related parties (as companies 
or singles) based on conditions issued by the Board of Directors and the following is the 
summary of the transactions with related parties during the year:

December 31, 2013
December 31, 

2012

Board member Total Total

On-Statement of Financial Position Items: JD JD JD

Accounts receivable 195,987 195,987 208,973

Accounts payables 10,207 10,207 21,288

Checks under collection - - 174,747

Statement of Consolidated Income Items :

Brokerage Commissions - - 851

Insurance premiums 744,023 744,023 3,255,711
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Top executive management salaries and bonuses

Top Executive management (salaries, bonuses, and other benefits) are as follows:

December 31

2013 2012

JD JD

Salaries and bonuses 497,295 476,544

     Total 497,295 476,544

37  The Fair Value of Financial Assets and Liabilities Not Shown at Fair 
Value in the Consolidated Financial Statements

There are no significant differences between the book value and fair value of the financial 
assets and financial liabilities that are not presented at fair value in the consolidated 
financial statements.	

38   Risk Management

First: Explanatory Disclosures:

The company manages its risks through comprehensive strategy to mitigate risks and 
establish the right control in order to ensure the continuity of its effectiveness along 
with risk control system to achieve the ideal balance between risk and return factors. 
The process of risk management includes continuous identification ,measurement and 
control on financial and non-financial risk , that might negatively affect the company’s 
performance and reputation, in addition to ensure an effective distribution for the 
company’s capital to balance the risk against return factors. The company is exposed to 
the following risks : market risk , liquidity risk , insurance & exchange rate risk.
Second: Quantitative Disclosures :

a. Insurance Risk

1. Insurance Risk

Risks of any insurance policy represent the probability of occurrence of the insured accident 
and the uncertainty of the related claim amount due to the nature of the insurance policy 
whereby the risks are volatile and unexpected in connection with insurance policies of 
a certain insurance class. As regards the application of the probability theory on pricing 
and the reserve, the primary risks facing the Company are that incurred claims and the 
related payments may exceed the book value of the insurance obligations. This may 
happen if the probability and risk of claims are greater than expected.  As insurance 
accidents are unstable and vary from one year to another, estimates may differ from the 
related statistics. 
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Studies have shown that the more similar the insurance policies are, the nearer the 
expectations are to the actual loss. Moreover, diversifying the types of insurance risks 
covered decreases the probability of the overall insurance loss.

Through its personnel consisting of professionals and administrative staff, the Company 
provides the best service to its clients. Moreover, a plan has been set to protect it 
against probable risks whether natural or unnatural.  This requires that the necessary 
provisions as well as the necessary technical equipment be made available to maintain 
the Company’s continuity and viability. Hence, the necessity to set the risk management 
strategy.

Risk management Is the process of measurement and risk evaluation along with 
strategy development to manage it , where these strategies includes transferring the 
risks to another party , avoiding and mitigate its negative effects on the company and its 
subsidiaries , in addition to accept some or all of its consequences . Risk management 
is divided to four sections:

First: Material risks such as natural catastrophe, fires, accidents, and other external 
risks not relating to the company’s and its subsidiaries operations.

Second: Legal risks resulting from legal claims or any risks arising from the laws and 
regulations issued by the insurance commission and the related non-compliance.

Third: Risks arising from financial matters such as interest rate, insurance risk, foreign 
currencies risks and market risk.

Fourth: Intangible risks that are difficult to identify such as knowledge risk that occurs 
upon the application of inadequate knowledge by employee. Moreover, relationships 
risks occur when there is inefficient cooperating with clients. All of these risks reduce the 
employee’s productivity in knowledge and lessen the effectiveness of expenditure, profit, 
service, quality, reputation, and the quality of gains.
Risk management adopted by Company and its subsidiaries relies on prioritizing so that 
risks with huge losses and high probability are treated first while risks with lower losses 
and lesser probability are treated later on.

2. Claims Development

The schedules below show the actual claims (based on management’s estimates at 
year-end) compared to the expectations for the past four years based on the year in 
which the vehicles insurance claims were reported and on the year in which underwriting 
of the other general insurance types was executed as follows:
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Total - Motors Insurance:

The accident year 2009 2010 2011 2012 2013 Total

JD JD JD JD JD JD

At the end of the year 5,114,135 2,552,310 2,662,738 1,560,419 1,114,837 13,004,439

After one year 1,406,347 2,489,923 2,956,519 1,544,653 - 8,397,442

After two years 1,386,715 2,605,965 3,009,452 - - 7,002,132

After three years 1,400,162 2,635,806 - - - 4,035,968

After four years 1,394,272 - - - - 1,394,272

Current expectations of cumulative 
claims

1,394,272 2,635,806 3,009,452 1,544,653 1,114,837 9,699,020

Cumulative payments 2,038,369 2,656,246 2,722,622 1,273,098 915,548 9,605,883

Liabilities as stated in the statement 
of financial position

2,920,347 (20,440) 286,830 271,555 199,289 3,657,581

Surplus (deficit) in the preliminary 
estimate for reserve

3,719,863 (83,496) (346,714) 15,766 - 3,305,419

Total – Marine Insurance:

The accident year 2009 2010 2011 2012 2013 Total

JD JD JD JD JD JD

At the end of the year 514,368 37,640 140,934 136,483 734,138 1,563,563

After one year 175,487 36,876 141,270 129,451 - 483,084

After two years 175,487 37,695 141,320 - - 354,502

After three years 175,487 37,695 - - - 213,182

After four years 175,487 - - - - 175,487

Current expectations of cumulative 
claims

175,487 37,695 141,320 129,451 734,138 1,218,091

Cumulative payments 129,546 36,500 82,859 125,819 86,976 461,700

Liabilities as stated in the 
statement of financial position

382,018 1,195 58,461 3,632 647,162 1,092,864

Surplus (deficit) in the 
preliminary estimate for 
reserve

338,881 (55) (386) 7,032 - 345,472

Total - Fire and Property:

The accident year 2009 2010 2011 2012 2013 Total

JD JD JD JD JD JD

At the end of the year 7,728,960 664,532 95,474 160,429 9,418,468 18,067,863

After one year 290,380 631,994 124,622 146,023 - 1,193,019

After two years 287,909 174,035 124,792 - - 586,736

After three years 287,669 170,062 - - - 457,731

After four years 287,719 - - - - 287,719

Current expectations of 
cumulative claims

287,719 170,062 124,792 146,023 9,418,468 10,147,064

Cumulative payments 288,722 150,756 75,276 138,693 131,839 785,286

Liabilities as stated in the 
statement of financial position

7,357,323 19,306 49,516 7,330 9,286,629 16,717,946

Surplus (deficit) in the 
preliminary estimate for 
reserve

7,441,241 494,470 (29,318) 14,406 - 7,920,799
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Total – Liability Insurance:

The accident year 2009 2010 2011 2012 2013 Total

JD JD JD JD JD JD

At the end of the year - - - 40 93,204 483,894

After one year - - - - - -

After two years - - - - - -

After three years - - - - - -

After four years - - - - - -

Current expectations of cumulative 
claims

- - - - - -

Cumulative payments - - - 40 - 40

Liabilities as stated in the statement of 
financial position

390,650 - - (40) 93,204 483,814

Surplus (deficit) in the preliminary 
estimate for reserve

390,650 - - 40 - 390,690

 
Total – Personal Accidents Insurance:

The accident year 2009 2010 2011 2012 2013 Total

JD JD JD JD JD JD

At the end of the year 2,455 - 107 - - 2,562

After one year - - - 258 - 258

After two years - - - - - -

After three years - - - - - -

After four years - - - - - -

Current expectations of cumulative 
claims

- - - - - -

Cumulative payments 385 - 107 148 - 613

Liabilities as stated in the statement of 
financial position

2,097 - (107) 110 - 2,100

Surplus (deficit) in the preliminary 
estimate for reserve

2,455 - 107 (258) - 2,304

Total – Medical Insurance:

The accident year 2009 2010 2011 2012 2013 Total

JD JD JD JD JD JD

At the end of the year 2,594,136 2,543,158 2,548,084 3,965,791 5,317,399 16,968,568

After one year 5,045,457 4,226,755 4,187,618 6,376,851 - 19,836,681

After two years 5,082,254 4,234,558 4,229,949 - - 13,546,761

After three years 5,093,885 4,234,891 - - - 9,328,776

After four years 2,094,200 - - - - 2,094,200

Current expectations of 
cumulative claims

5,094,200 4,234,891 4,229,949 6,376,851 5,317,399 25,253,290

Cumulative payments 5,094,200 4,234,891 4,229,949 6,376,851 5,220,919 25,156,810

Liabilities as stated in the 
statement of financial position

- - - - 96,480 96,480

Surplus (deficit) in the preliminary 
estimate for reserve

(2,500,064) (1,691,733) (1,681,866) (2,411,060) 5,317,399 (2,967,324)
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3. Concentration of Insurance Risk

Concentration of assets and liabilities according to the insurance type as follows:

2013 2012

Net Gross Net Gross

JD JD JD JD

Insurance type :

Motor 3,835,697 3,138,207 5,454,843 5,454,843

Marine 1,267,599 226,186 812,396 812,396

Fire & other 17,884,691 302,196 9,994,203 392,724

Third party liability 508,927 225,690 428,044 257,989

aviation 434,101 102 33,550 -

Personal accident 2,123 2,088 2,107 2,090

Medical 2,854,164 1,572,266 3,219,701 1,804,589

Life 116,720 53,521 228,469 86,788

Total 26,904,022 5,520,256 20,173,313 7,237,219

Concentrating of assets and liabilities according to the geographical and sectional 
distribution is as follows:

December 31, 2013 December 31, 2012

Assets Liabilities Assets Liabilities

JD JD JD JD

According to geographical area :

Inside Jordan 7,593,375 5,520,256 2,396,774 7,237,219

Other Middle East Countries 3,633,102 - 2,698,725 -

Europe 8,658,287 - 6,669,325 -

Asia * 1,499,002 - 1,171,270 -

Total 21,383,766 5,520,256 12,936,094 7,237,219

* Including Asian countries except Jordan & Middle East countries.
The concentration for assets and liabilities related to accounts receivable & payable 
according to sectors as follows:

December 31, 2013 December 31, 2012

Assets Liabilities Assets Liabilities

JD JD JD JD

According to Sector:

Companies and 
corporations

4,121,901 2,779,734 5,913,512 5,150,007

Individuals 127,758 13,240 124,069 18,073

Total 4,249,659 2,792,974 6,037,581 5,168,080
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4. Reinsurance Risk

As with other Insurance Companies and for the purpose of reducing the exposure to 
financial risks that may arise from major insurance claims, the Company, within the 
normal course of its operations, enters into reinsurance contracts with other parties. 
	
In order to reduce its exposure to major losses arising from the insolvency of reinsurance 
companies, the Company evaluates the financial position of the reinsurance companies 
it deals with while monitoring credit concentrations coming from geographic areas and 
activities or economic components similar to those companies. Moreover, the reinsurance 
policies issued do not exempt the Company from its obligations towards policyholders. 
As a result, the Company remains committed to the reinsured claims balance in case the 
reinsurers are unable to meet their obligations according to the reinsurance contracts.

In order to reduce exposure to the financial risks that may arise from the major insurance 
claims, the Company enters into reinsurance agreements with other parties.

5. Sensitivity of Insurance Risks

December 31, 2013 December 31, 2012

Consolidated Income Owners' Equities Consolidated Income Owners' Equities

JD JD JD JD

Consolidated 
(Losses)/ owner 
equity

663,551 23,233,985 (291,860) 20,490,068

Decrease 5% of 
premiums

520,532 520,532 789,467 789,467

Total 143,019 22,713,453 (1,081,327) 19,700,601

Consolidated 
(Losses)/ owner 
equity

663,551 23,233,985 (291,860) 20,490,068

Increase 5% of 
claims

445,066 445,066 742,478 742,478

Total 218,485 22,788,919 (1,034,338) 19,747,590

	
b. Financial Risk

The Company & its subsidiaries follows financial policies or managing the various risks 
within a predefined strategy. Moreover, the company’s management monitors and 
controls the risks and performs the optimal strategic allocation of both financial assets 
and financial liabilities. Risks include interest rate risk, credit risk, foreign currencies risk, 
and market risk. 
	
Moreover, the Company follows the financial hedge policy for both financial assets and 
financial liabilities whenever the need arises. This hedge relates to the expected future 
risks.
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1. Market Risks:

Market risk is the potential losses that may arise from the changes in fair value or cash 
flow from financial instruments according to changes in market prices such as the 
change in interest rates, foreign currency exchange rates, and equity instrument prices, 
and these risks and mentioned according to specific policies and procedures through 
specialized committees and responsible workshop. It also includes the risk of interest 
rates, exchange rate equity instrument risks.
         
The following table illustrates the effect of a 5% increase (decrease) in Amman Stock 
Exchange index on the fair value through income statement which is reflected on the 
statement of consolidated equity as of the consolidated statement of financial statement 
data, the sensitivity analysis was prepared on the assumption that the shares prices are 
moving along with the index percent change:

+  5 %  ( 5 )%

For the Year Ended December 31,

2013 2012 2013 2012

JD JD JD JD

Consolidated Income Statement 153,053 152,126 (153,053) (152,126)

+  5 %  ( 5 )%

For the Year Ended December 31,

2013 2012 2013 2012

JD JD JD JD

Owners Equities 153,053 152,126 (153,053) (152,126)

The company and its subsidiaries aren’t exposed to exchange rate risks, since the 
financial reconciliations with the clients or the reinsurers occur in the local currency
And for the transaction in USD the company’s management consider that risk immaterial 
since Jordanian Dinar ( the functional currency ) is direct tied with USD.

2. Interest Rate Risks:

Interest rate risk represents the risks resulting from changes in interest rates prevailing 
in the market. Moreover the company and its subsidiaries continually manage their 
exposure to risk and all variety considerations such as finance and renewing the current 
positions are revalued.
         
The company manages bank accounts interest rate risk through the application 
of sensitivity analysis of the instruments subject to interest rates so as not to reflect 
negatively on the net income from interest. An increase or decrease of 5% , which 
represents management’s assessment of the likely change and acceptable rates of 
interest, is used.
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2013 2012

For the Year Ended December 31,

+  5 % - ( 5 )% +  5 % - ( 5 )%

JD JD JD JD

Loss of the year 42,229 (42,229) 51,002 (51,002)

Owner's equity 42,229 (42,229) 51,002 (51,002)

3. Liquidity Risk

Liquidity risk is the inability of the company and its subsidiaries to provide the finding 
necessary to perform its obligations on the due dates. The risk management process 
includes the following:

•	 Maintaining highly marketable assets that can be easily liquidated in protection against 
any unforeseen event of a shortage in liquidity.

•	 Monitoring the indicators of liquidity in accordance with domestic requirements and 
the requirements of regulatory authorities.

•	 Managing the concentrations and maturity dates of debts.  

Less 
than One 

Month

More 
Than 1 

Month to 
3 Months

More 
than 3 

Months 
to 6 

Months

More 
than 6 

Months 
to 1 Year

More 
than 1 

Year to 3 
Years

More 
than 

3Years

Without 
Maturity

Total

December 31, 2013 JD JD JD JD JD JD JD

Liabilities:

Accounts payable   - 1,025,164 - - - - - 1,025,164

Reinsures companies accounts 
- credit

- 1,767,810 - - - - - 1,767,810

Accrued expenses - 219,066 - - - - - 219,066

Other provisions  - 52,639 - - -               - - 52,639

Due from related party - 10,207 - - - - - 10,207

Income tax provision - 46,552 - - - - - 46,552

Deferred tax liabilities - - - 562,715 - - - 562,715

Other liabilities - 1,624,539 16,853 5,262 - - - 1,646,654

Total liabilities - 4,745,977 16,853 567,977 - - - 5,330,807

Total Assets 8,082,512 3,061,052 924,768 3,658,080 7,477,334 10,681,302 200,000 34,085,048

December 31, 2012 JD JD JD JD JD JD JD

Liabilities:

Accounts payable   - 1,828,150 - - - - - 1,828,150

Reinsures companies accounts-
credit

- 3,339,930 - - - - - 3,339,930

Accrued expenses - 222,599 - - - - - 222,599

Other provisions - 42,095 - - -               - - 42,095

Due from related party - 21,288 - - - - - 21,288

Other liabilities - 966,084 10,376 5,262 17,832 1,616,015 - 2,610,307

Total liabilities - 6,420,146 10,376 567,977 17,832 1,616,015 - 8,064,369

Total Assets 9,257,401 4,624,630 4,070,563 686,698 686,698 5,611,609 225,000 35,791,656
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4. Credit Risks

Credit risk is the risk of failure of the other party to fulfill its contractual obligations, 
cousing losses to the company and its subsidiaries.Moreover, The Company and its 
subsidiaries follows the policy of dealing with only creditworthy parties, so as to reduce 
the risk of losses resulting from failure to meet commitments.

Furthermore, the company and its subsidiaries do not take any guarantees for collecting 
trade receivables .Therefore, trade receivables are not guaranteed.

The company’s and its subsidiaries financial assets consist mainly of policy holders, 
financial assets in fair value through statement of income. Financial assets in fair value 
through statement of comprehensive income, cash and cash equivalent and other 
debit balances , policy holders’ receivables consist of debit on local insures , some 
governmental parties , major ventures and foreign clients.

In the opinion of the company’s management the percentage of uncollected receivables 
or part of its very low, knowing that its represents important concentration for the credit 
risks in the clients geographical areas, Moreover a strict credit policy is maintained, 
where every client account is being monitored separately. The clients’ concentration per 
their geographical area as follows:

Geographical Area Indebtedness

Inside Jordan 4,028,372

Outside Jordan -

Total 4,028,372

39   Main Segments Analysis

a. Information on the Company’s Operating Segments

The general insurance sector at the Company includes motor insurance, marine 
insurance, flight insurance, fire and damages insurance, malpractice insurance, and 
other types of insurance. This includes investments and the management of cash for 
the Company. Moreover, transactions among the sectors are based on the estimated 
market prices at the same terms given to others.  

b. Information on Geographical Distribution

This note represents the geographical distribution of the Company’s operations. 
Moreover, the Company conducts its operations mainly in the kingdom, representing 
local operations. It also conducts international activities through its branches in the 
Middle East, Europe, Asia, America, and the Far East, representing the international 
operations. 
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The following is the distribution of the Company’s revenues, assets, and capital 
expenditures according to geographical sector:   

Inside Jordan Outside Jordan Total

December 31 December 31 December 31

2013 2012 2013 2012 2013 2012

JD JD JD JD JD JD

Total Revenues 6,042,164 9,650,440 677,461 1,354,877 6,719,625 11,005,317

Total Assets 32,502,935 33,501,491 1,582,113 2,290,165 34,085,048 35,791,656

	
40   Management of Capital

The Company’s objectives as to the management of capital are as follows: 

The company’s management and its subsidiaries aim to achieve capital management 
goals through the development the company and its subsidiaries business and achieve 
surplus in operating revenues, revenues and the optimum utilization for the available 
fund resources, where it achieves the desired growth in the owners’ equity.
The company and its subsidiaries takes into account the appropriateness between 
capital size and the nature of risks that the company and its subsidiaries are exposed 
to , where it doesn’t interfere with the ongoing regulations and laws, which is reflected 
through the company and its subsidiaries strategic plans and budgets.

The effect of participating in investments are taken into considerations capital adequacy 
ratio, the capital and its adequacy are being continuously monitored, in the opinion of 
the board of directors, the organizational capital is adequate to achieve the company 
and its subsidiaries goals.
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- Solvency margin as of December 31, 2013 and 2012 is as follows:

December 31

2013 2012

JD JD

First: Capital available 26,323,573 22,778,403

Second: Capital required

Capital required against assets risk 6,173,466 5,564,357

Capital required against policy liability 915,665 1,300,820

Capital required against reinsurance credit risks - 1,696,297

Capital required against life insurance risk 134,116 148,970

Total capital required 7,223,246 8,710,443

Third: Solvency ratio 364.43% 261.51%

*  The following table shows the available capital:

December 31

2013 2012

JD JD

Core Capital

Paid – up Capital 18,150,000 18,150,000

Statutory reserve 2,290,148 2,219,335

Statutory private 2,225 2,225

Deference in purchasing of  non controlling  entrusts 309,700 309,700

Non controlling entrusts 967,840 971,008

Cumulative loss (267,869) (1,102,401)

Increase in real estate investments 3,089,588 2,288,335

Reserve valuation of investments 1,781,929 (59,800)

Total available capital 26,323,573 22,778,402

In the opinion of the Company’s management, the regulatory capital is compatible with 
and adequate to the size of capital and nature of risks to which the Company is exposed.
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41   The Maturities of Assets and Liabilities 

The following table shows the analysis of assets and liabilities according to their expected 
period to recovery or settlement:

Within One Year
More than 
One Year 

Total

December 31, 2013 JD JD JD

Assets:

Deposits at banks 7,977,960 363,213 8,341.173

Financial assets at fair value through Profit & Loss 3,061,052 - 3,061,052

Financial assets at fair value through the other 
comprehensive  income 

- 5,549,644 5,549,644

Financial assets at amortized cost - 425,000 425,000

Cash on hand and at banks 104,552 - 104,552

Real Estate Investments - 8,271,704 8,271,704

Checks under collection 229,936 - 229,936

Accounts receivable – net 2,913,895 1,114,477 4,028,372

Reinsurers companies accounts - debit 221,287 - 221,287

Due from related parties 195,987 - 195,987

Deposit Settlement Guarantee Fund - 25,000 25,000

Deferred tax assets 703,481 - 703,481

Property and equipment – net - 2,409,598 2,409,598

Intangible assets - 200,000 200,000

Other assets 318,262 - 318,262

Total Assets 15,726,412 18,358,636 34,085,048

Liabilities

Unearned premiums provision – net 1,394,545 1,394,545

Claims provision – net 4,108,244 4,108,244

Account provision 17,467 17,467

Accounts payable 1,025,164 1,025,164

Accrued expenses 219,066 219,066

Reinsures Companies accounts - credit 1,767,810 1,767,810

Other provisions 52,639 52,639

Due from related parties 10,207 10,207

Deferred tax liabilities 562,715 562,715

Other liabilities 1,646,654 1,646,654

Total Liabilities 10,851,063 10,851,063

Net 4,875,349 18,358,636 23,233,985
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Within One 
Year

More than 
One Year 

Total

December 31, 2012 JD JD JD

Assets:

Deposits at banks 9,180,023 943,042 10,123.065

Financial assets at fair value through Profit & Loss 3,042,517 - 3,042,517

Financial assets at fair value through the other 
comprehensive  income 

- 3,145,200 3,145,200

Financial assets at amortized cost - 450,000 450,000

Cash on hand and at banks 77,378 - 77,378

Real Estate Investments - 8,822,504 8,822,504

Checks under collection 320,839 - 320,839

Accounts receivable – net 3,382,101 1,073,367 4,455,468

Reinsurers companies accounts - debit 1,582,113 - 1,582,113

Due from related parties 208,973 - 208,973

Deposit Settlement Guarantee Fund - 25,000 25,000

Deferred tax assets 479,492 - 479,492

Property and equipment – net - 2,493,248 2,493,248

Intangible assets - 200,000 200,000

Other assets 365,859 - 365,859

Total Assets 18,639,295 17,152,361 35,791,656

Liabilities

Unearned premiums provision – net 1,419,906 1,419,906

Claims provision – net 5,516,014 5,516,014

Account provision 50,789 50,789

provision 250,510 250,510

Accounts payable 1,828,150 1,828,150

Accrued expenses 222,599 222,599

Reinsures Companies accounts - credit 3,339,930 3,339,930

Other provisions 42,095 42,095

Due from related parties 21,288 21,288

Other liabilities 2,610,307 2,610,307

Total Liabilities 15,301,588 15,301,588

Net 3,337,707 17,152,361 20,490,068

42   Lawsuits against the Company

There are lawsuits against the Company at courts claiming compensation for a total 
amount of JD 3,935,439 as of December 31, 2013. In the opinion of the Company’s 
management and its lawyer, no obligations shall arise there from exceeding the allocated 
amounts within the net claims reserve. (JD 3,554,680 as of Dec. 31, 2012).
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43   Contingent Liabilities

The Company was contingently liable for bank guarantees of
JD 1,851,159 as of December 31, 2013 

44   Fair Value Hierarchy 

a.	 Financial assets/liabilities fair value for the company which are evaluated at fair value 
in a continuous way .

Some of financial Assets/liabilities are evaluated at fair value for each period, the below 
schedule illustrate information regarding the way to limit its fair value.

Financial assets / liabilities              
Fair value at 
Dec 31,2013

Fair value 
layer

Evaluation 
method

Financial assets at fair value through profit& 
loss statement

Shares in Corporations 3,061,052 First layer
Prices listed in 

ASE

Total 3,061,052

Financial assets at fair value from other 
comprehensive income statement

Shares without fair value 5,549,644 Second layer
Discounted 
cash flow

Total 5,549,644

Total financial assets at fair value 8,610,696

b.	Financial assets/liabilities fair value for the companies which are not evaluated at fair 
value in a continuous way.

31Dec,2013 FMV  layer

Book value FMV

JD JD JD

Financial assets not evaluated at FMV 

Deposit in banks 8,341,173 8,351,609 Second layer

Total 8,341,173 8,351,609



Annual Report 2013 65

45   Adoption of new and revised International Financial Reporting 	  	
  Standards (IFRSs) 

a.Amendments to IFRSs applied with no material effect on the financial 
statements:

The following new and revised IFRSs have been adopted in the preparation of the 
financial statements for which they did not have any material impact on the amounts 
and disclosures of the financial statements, however, they may affect the accounting for 
future transactions and arrangements.

Amendments to IFRS 1 Severe Hyperinflation 
(Effective for annual periods beginning on or 
after 1 July 2011)

The amendments regarding severe hyperinflation provide guidance 
for entities emerging from severe hyperinflation either to resume 
presenting IFRS financial statements or to present IFRS financial 
statements for the first time.

Amendments IFRS 1 removal of Fixed Dates for 
First-time Adopters (Effective for annual periods 
beginning on or after 1 July 2011)

The amendments regarding the removal of fixed dates provide relief 
to first-time adopters of IFRSs from reconstructing transactions that 
occurred before their date of transition to IFRSs.

Amendments to IFRS 7 Disclosures – Transfers 
of Financial assets (effective for annual periods 
beginning on or after 1 July 2011)

The amendments to IFRS 7 increase the disclosure requirements 
for transactions involving transfers of financial assets. These 
amendments are intended to provide greater transparency around 
risk exposures of transactions where a financial asset is transferred 
but the transferor retains some level of continuing exposure in the 
asset.

Amendments to IAS 12: Deferred Tax – 
Recovery of Underlying assets (Effective for 
annual periods beginning on or after 1 January 
2012)

Amends IAS 12 Income Taxes to provide a presumption that 
recovery of the carrying amount of an asset measured using the fair 
value model in IAS 40 Investment Property will, normally, be through 
sale.

As a result of the amendments, SIC-21 Income Taxes — Recovery 
of Revalue Non-Depreciable Assets would no longer apply to 
investment properties carried at fair value. The amendments also 
incorporate into IAS 12 the remaining guidance previously contained 
in SIC-21, which is accordingly withdrawn.

		
Presentation of Items of Other Comprehensive 
Income (Amendments to IAS 1)

Amends IAS 1 Presentation of Financial Statements to revise the way 
other comprehensive income is presented.
The amendments:

•	 Preserve the amendments made to IAS 1 in 2007 to require 
profit or loss and OCI to be presented together, i.e. either as a 
single ‘statement of profit or loss and comprehensive income’, 
or a separate ‘statement of profit or loss’ and a ‘statement of 
comprehensive income’ – rather than requiring a single continuous 
statement as was proposed in the exposure draft.

•	 Require entities to group items presented in OCI based on whether 
they are potentially reclassifiable to profit or loss subsequently. 
i.e. those that might be reclassified and those that will not be 
reclassified.

•	 Require tax associated with items presented before tax to 
be shown separately for each of the two groups of OCI items 
(without changing the option to present items of OCI either before 
tax or net of tax).
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B. New and revised IFRSs issued but not yet effective  

The Company has not applied the following new and revised IFRSs that have been 
issued and are available for early application but are not effective yet:

Effective for annual periods 
beginning on or after

IFRS 9 Financial Instruments (as revised in 2010) 1 January 2015
Amendments to IFRS 9 and IFRS 7 Mandatory 
Effective date of IFRS 9 and transition 
Disclosures

1 January 2015

	

IFRS 10 Consolidated Financial Statements 1 January 2013
IFRS 11 Joint Arrangements 1 January 2013
IFRS 12 Disclosure of Interests in Other entities 1 January 2013
Amendments to IFRS 10, IFRS 11 and IFRS 
12 Consolidated Financial Statements, Joint 
Arrangements and Disclosure of Interests in 
Other entities: Transition Guidance

1 January 2013

IAS 27 Separate Financial Statements (as revised 
in 2011)

1 January 2013

IAS 28 Investments in Associates and Joint 
Ventures (as revised in 2011)

1 January 2013

IFRS 13 Fair Value Measurement 1 January 2013
IAS 19 Employee Benefits (as revised in 2011) 1 January 2013
Amendments to IAS 32 Financial Statements 
Offsetting Financial Assets and Liabilities

1 January 2014

Amendments to IFRS 1 Government Loans 1 January 2013
Amendments to IFRS 7 Disclosures – Offsetting 
Financial Assets and Financial Liabilities

1 January 2013

Annual Improvements to IFRSs 2009 – 2011 
Cycle

1 January 2013

IFRIC 20 Stripping Costs in the Production 
Phase of a Surface Mine

1 January 2013

Management anticipates that each of the above standards and interpretations will be 
adopted in the financial statements by its date mentioned above without having any 
material impact on the Company’s financial statements. 








